
NORTHEAST HOME HEATING OIL RESERVE BILL PASSED IN HOUSE

  

Congressman Olver cosponsors amendment that is included as                part of Strategic Petroleum Reserve Reauthorization

WASHINGTON – Last night, the House of Representatives passed                legislation reauthorizing the Administration's ability to tap into                the U.S. Strategic Petroleum Reserve (SPR). The bill also included                an amendment that would create a 2 million barrel reserve in New                England for home heating oil. The Administration's authority to                use the SPR had expired on March 31, 2000.

"This year's struggle with gas and home heating oil prices has                taught us a lesson. Next time, we are going to have mechanisms in                place to protect consumers from the effects of an erratic oil supply.                By creating the Northeast home heating oil reserve we have effectively                taken the power away from OPEC and put it back in the hands of our                citizens."

The new 2 million barrel heating oil reserve in the Northeast would                be in addition to the nation's Strategic Petroleum Reserve, which                contains about 570 million barrels.

"When this nation suffers a shortage in oil supply, it is the Northeast                that gets hit the hardest because of our heavy reliance on heating                oil to heat homes," Olver said.

The Northeast petroleum reserve would be managed by the US Department                of Energy and would likely be stored in either New York or New Jersey.

Though the Senate did not include a heating oil reserve in its                SPR reauthorization legislation, Olver said he is confident that                the final bill will include a Northeast home heating oil reserve                to help prevent price spikes that affected so many low and moderate                income families this winter.

The national SPR was created to protect the nation during a severe                oil supply crisis. To date the President has been reluctant to release                oil from the SPR for fear of artificial manipulation of market forces.
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